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The financial difficulties experienced by Greece since 2009 serve as a reminder
that countries (i.e., sovereigns) may default on their debt. Many observers
considered the financial turmoil was behind us because major advanced countries
had adopted stimulus packages to prevent banks from going bankrupt. However,
there are rising doubts about the creditworthiness of several advanced countries
that participated in the bailouts. In this uncertain context, it is particularly crucial
to be knowledgeable about sovereign ratings. This book provides the necessary
broad overview, which will be of interest to both economists and investors alike.

Chapter 1 presents the main issues that are addressed in this book. Chapters 2, 3,
and 4 provide the key notions to understand sovereign ratings. Chapter 2 presents
an overview of sovereign rating activity since the first such ratings were assigned
in 1918. Chapter 3 analyzes the meaning of sovereign ratings and the
significance of rating scales; it also describes the refinement of credit rating
policies and tools. Chapter 4 focuses on the sovereign rating process. Chapters 5
and 6 open the black box of sovereign ratings. Chapter 5 compares sovereign
rating methodologies in the interwar years with those in the modern era. After
examining how rating agencies have amended their methodologies since the
1990s, Chapter 6 scrutinizes rating disagreements between credit rating agencies
(CRAs). Chapters 7 and 8 measure the performances of sovereign ratings by
computing default rates and accuracy ratios: Chapter 7 looks at the interwar years
and Chapter 8 at the modern era. The two chapters assess which CRA assigns the
most accurate ratings during the respective periods. Chapters 9 and 10 compare
the perception of sovereign risk by the CRAs and market participants. Chapter 9
focuses on the relation between JP Morgan Emerging Markets Bond Index
Global spreads and emerging countries’ sovereign ratings for the period
1993–2007. Chapter 10 compares the eurozone members’ sovereign ratings with
Credit Default Swap-Implied Ratings (CDS-IRs) during the Greek debt crisis of
November 2009–May 2010.
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Editorial Review

From the Back Cover

The financial difficulties experienced by Greece since 2009 serve as a reminder that countries (i.e.,
sovereigns) may default on their debt. Many observers considered the financial turmoil was behind us
because major advanced countries had adopted stimulus packages to prevent banks from going bankrupt.
However, there are rising doubts about the creditworthiness of several advanced countries that participated in
the bailouts. In this uncertain context, it is particularly crucial to be knowledgeable about sovereign ratings.
This book provides the necessary broad overview, which will be of interest to both economists and investors
alike.

 

Chapter 1 presents the main issues that are addressed in this book. Chapters 2, 3, and 4 provide the key
notions to understand sovereign ratings. Chapter 2 presents an overview of sovereign rating activity since the
first such ratings were assigned in 1918. Chapter 3 analyzes the meaning of sovereign ratings and the
significance of rating scales; it also describes the refinement of credit rating policies and tools. Chapter 4
focuses on the sovereign rating process. Chapters 5 and 6 open the black box of sovereign ratings. Chapter 5
compares sovereign rating methodologies in the interwar years with those in the modern era. After
examining how rating agencies have amended their methodologies since the 1990s, Chapter 6 scrutinizes
rating disagreements between credit rating agencies (CRAs). Chapters 7 and 8 measure the performances of
sovereign ratings by computing default rates and accuracy ratios: Chapter 7 looks at the interwar years and
Chapter 8 at the modern era. The two chapters assess which CRA assigns the most accurate ratings during
the respective periods. Chapters 9 and 10 compare the perception of sovereign risk by the CRAs and market
participants. Chapter 9 focuses on the relation between JP Morgan Emerging Markets Bond Index Global
spreads and emerging countries’ sovereign ratings for the period 1993–2007. Chapter 10 compares the
eurozone members’ sovereign ratings with Credit Default Swap-Implied Ratings (CDS-IRs) during the
Greek debt crisis of November 2009–May 2010.

Users Review

From reader reviews:

Ethan Scott:

Do you one of people who can't read enjoyable if the sentence chained in the straightway, hold on guys this
aren't like that. This A Century of Sovereign Ratings book is readable through you who hate the straight
word style. You will find the info here are arrange for enjoyable looking at experience without leaving also
decrease the knowledge that want to give to you. The writer regarding A Century of Sovereign Ratings
content conveys the idea easily to understand by lots of people. The printed and e-book are not different in
the content but it just different in the form of it. So , do you still thinking A Century of Sovereign Ratings is
not loveable to be your top list reading book?



Danny Nehring:

Spent a free time for you to be fun activity to accomplish! A lot of people spent their sparetime with their
family, or their own friends. Usually they undertaking activity like watching television, about to beach, or
picnic in the park. They actually doing same every week. Do you feel it? Will you something different to fill
your own free time/ holiday? Could be reading a book might be option to fill your no cost time/ holiday. The
first thing that you ask may be what kinds of guide that you should read. If you want to try look for book,
may be the publication untitled A Century of Sovereign Ratings can be fine book to read. May be it can be
best activity to you.

Ramon Lopez:

You can obtain this A Century of Sovereign Ratings by visit the bookstore or Mall. Simply viewing or
reviewing it could to be your solve trouble if you get difficulties for the knowledge. Kinds of this publication
are various. Not only through written or printed but also can you enjoy this book through e-book. In the
modern era including now, you just looking from your mobile phone and searching what their problem.
Right now, choose your personal ways to get more information about your e-book. It is most important to
arrange yourself to make your knowledge are still change. Let's try to choose proper ways for you.

Gladys Jackson:

As a pupil exactly feel bored to reading. If their teacher asked them to go to the library as well as to make
summary for some e-book, they are complained. Just little students that has reading's heart and soul or real
their leisure activity. They just do what the instructor want, like asked to go to the library. They go to
presently there but nothing reading really. Any students feel that studying is not important, boring along with
can't see colorful images on there. Yeah, it is for being complicated. Book is very important for you. As we
know that on this period of time, many ways to get whatever we would like. Likewise word says, ways to
reach Chinese's country. Therefore this A Century of Sovereign Ratings can make you sense more interested
to read.
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